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February 18, 2008

Dear Valued Customer,

The recent price of raw silver is the highest that it has been in 25 years. As a result our raw materials cost for
manufacturing sterling silver jewelry has increased sharply. For the last few years CCl Brands has tried to
absorb most of the costs of the rising silver market on our sterling silver jewelry lines.

The catalog wholesale base prices for our sterling
jewelry are set for silver in the range of $10 to 12 per
ounce. The current high price of raw silver and
declining value of the US dollar has left us no choice
but to add a surcharge to our Chippendale Collection
and Soquili sterling silver jewelry. Because of the
recent volatility of the silver market, we will be using
a sliding scale for the surcharge. We will be as
generous as possible when calculating surcharges
and we will use the lesser of the surcharge for the
order date and ship date.
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Chippendale CollectidSoquili SterlingSilver Jewelry Surcharge Schedu
Market Price of Silver | Surcharge Market Price of Silver | Surcharge
$12.00 and below none $20.01 TO $22.00 25%
$12.01TO $14.00 5% $22.01 TO $24.00 30%
$14.01TO $16.00 10% $24.01 TO $26.00 35%
$16.01 TO $18.00 15% $26.01 TO $28.00 40%
$18.01 TO $20.00 20% $28.01 TO $30.00 45%
To check the current price of silver, refer to the silver market price banner
at the bottom of our website www.ccibrands.com.

This surcharge applies only to Chippendale Collection and Soquili sterling silver jewelry; our other product

lines are not included in this surcharge.

The good news: The value of your sterling silver inventory has also increased. Retailers may want to consider
raising prices accordingly and increase the profit margin on existing sterling silver inventory.

Thank you for your understanding.

Stacey and Steve Chippendale

CCI Brands

13101 Ashland Road ¢ Ashland, VA 23005

Phone: 800-890-3069 or 804-798-8978 ¢ FAX: 800-554-7295 or 804-798-8987
www.ccibrands.com
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